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The University of Dayton 
PREPARING '93 RETURN MAY NOT BE TAXING 
DESPITE THE NEW TAX ACT, SAYS LAW PROFESSOR 
News Release 
March 16, 1994 
Contact: Teri Rizv.i 
DAYTON, Ohio -- [t's time to quit procrastinating and prepare your tax return. For 
the vast majority of taxpayers, the 1993 Tax Act signed in October by President Clinton will 
have little impact on their tax bill, according to a University of Dayton professor of law. 
"My understanding is that the pace of filings is down a little bit this year. Some 
people are probably figuring that their taxes have gone up, so they'll ignore doing their taxes 
as long as possible," said Laurence I3 . Wohl, who teaches tax law at UD and served as a 
professor-in-residence with the Internal Revenue Service's Office of Chief Counsel in 1991. 
"Only 2 to 3 percent of the population in the upper tax brackets will feel the impact this year, 
and there will be a moderate effect next year." 
For upper-income people hit with new tax rates of either 36 percent or 39.6 percent, 
they may qualify for a provision allowing them to defer part of their tax bill, without interest 
or penalties, for two more years. Wohl recommends those qualified take advantage of the 
offer because "it amounts to an interest-free loan from the government." 
For elderly taxpayers who are currently paying taxes on 50 percent of their Social 
Security checks, they may want to increase their estimated tax payments this year. Under the 
new tax law, "up to 85 percent of the Social Security income they're getting this year may be 
subjeet to tax," Wohl said. "If you don't think about your estimated tax payments this year, 
you could be owing money next year." 
For those contemplating a job-related move this year, Wohl says to keep in mind that 
deductible moving expenses have been reduced. You can no longer deduct meals during the 
move, travel expenses associated with looking for a new house and certain expenses related to 
-over-
OFFICE OF PUBLIC RELATIONS 
300 College Park Dayton, Ohio 45469-1679 (513) 229-3241 FAX: (513) 229-3063 
selling and buying a house. In addition, the distance you must move to be eligible to claim a 
deduction for moving expenses has increased. 
, 
For the first time, some married couples will be able to use a simpler tax form. 
Couples with taxable incomes under $50,000 and with no dependents may use Form 1040EZ. 
"It's a very easy fonn," Wohl said, "but you can't report dividends and you have to use 
standard deductio11s." 
About half of all i11dividual tax returns the IRS received last year were done by paid 
tax preparers, but Wohl s:1ys not everyone needs a professional. 
"The tax law is extraordinarily complicated, but for most taxpayers it's not 
complicated because most taxpayers have very standard lives," he said. "You may need a 
professional if you have ~111 unusual transaction, like a purchase or sale of a property, or a life 
change, like marriage. If you have roughly the same income as last year, you could do the 
return yourself or use one of the computerized tax programs on the market. Most are very 
user-friendly--and the co111puter does the math for you." 
Wahl's final piece of advice? 
"Be very careful in taking advantage of early refund options offered by many tax 
preparers," he said. "These loans come at a very high cost." 
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